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Questions Answered in this Primer

Do Data Centers Drive Up Energy Costs for Maryland Families? 5
Do Data Centers Strain Local Government Finances? 6
Do Data Centers Only Benefit Developers? 8
Do Data Centers Threaten Maryland’s Environmental Health? — — 10

EXECUTIVE SUMMARY

This primer examines four questions frequently raised about data center developments in Maryland:
whether data centers drive up household energy costs, whether they strain local government finances,
whether they create jobs, and whether they threaten the state's environmental health. Available evidence
suggests that data center developments represent a substantial net benefit for Maryland.

DO DATA CENTERS DRIVE UP ENERGY COSTS FOR MARYLAND FAMILIES?

Not necessarily. This is a legitimate concern; large energy users can put upward pressure on electricity rates
when not properly regulated. The evidence to date, however, suggests data centers have more often helped
than hurt. Recent research found that from 2019 to 2024, retail electricity prices tended to fall in states with
the greatest load growth and rise in states where demand contracted, a finding consistent with the notion
that a broader customer base more widely spreads fixed infrastructure costs. A 2025 case study by
Energy+Environmental Economics found that a typical 100 MW data center generates roughly $3.4 million
per year in net revenue above the utility’'s cost of service, funds that can be applied to benefit other
ratepayers.

Policymakers and large data center operators are already taking steps to manage the risk going forward.
Governor Moore joined 13 other PIJM-region governors in a bipartisan Statement of Principles committing to
ensure data centers absorb their fair share of electricity costs. Amazon, Google, Meta, Microsoft, OpenAl,
Oracle, and xAl recently signed the White House's Ratepayer Protection Pledge, which includes
commitments to mitigate any rate-boosting impacts. These are meaningful developments, though their
effectiveness will ultimately depend on implementation and enforcement.

DO DATA CENTERS STRAIN LOCAL GOVERNMENT FINANCES?

Quite the opposite. Data centers have significantly higher assessed values than other types of commercial
development; a recent analysis estimated that data centers are assessed at an average of $858 per square
foot, over four times the value of comparable commercial space. These massive valuations generate outsized
property tax revenues. In Loudoun County, Virginia, for instance, data centers return $26 in tax revenue for
every $1 spent on public services. Those revenues enabled the County to implement a 38 percent property
tax reduction over the past 15 years.

Recent Sage analyses have found that a single 300 MW data center in Maryland is capable of generating
enough local tax revenue to cover the educational costs recently shifted from the State government to its
jurisdictions. This benefit is amplified by the unusually low burden data centers put on local government
services due to minimal demand for schools, roadways, and emergency services.
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